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Independent Auditor's Report

To CIBC Bank and Trust Company (Cayman) Limited solely in its capacity as trustee of TM Emerging
Corporate Bond Fund

Our opinion

In cur opinion, the financial statements give a true and fair view of the financial position of TM
Emerging Corporate Bond Fund (formerly BNY Mellon Emerging Corporate Bond Fund}) (a series-
trust of Nippon Offshore Funds) (the Fund) as at 31 July 2017, and of the results of its operations and
changes in its net assets for the year then ended in accordance with generally accepted accounting
principles in Luxembourg applicable to investment funds.

What we have audited
The Fund's financial statements comprise:

o the statement of net assets as at 31 July 2017;
¢ the statement of investments as at 31 July 2017;
s the statement of operations and changes in net assets for the year then ended; and

e the notes to the financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Qur
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial stafements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Fund in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the TESBA Code.

Other Information

Management is responsible for the other information. The other information comprises the Annual
Report (but does not include the Fund's financial statements and our auditor’s report thereon).

Our opinion on the Fund's financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

PricewaterhouseCoopers, 18 Forum Lane, Camana Bay, P.O. Box 258, Grand Cayman, Cayman Islands,
KY1- 1104, T: +1 (345) 949 7000, F: +1 (345} 949 7352, www.pwe.com/ky
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Independent Auditor's Report (continued)

To CIBC Bank and Trust Company (Cayman} Limited solely in its capacity as trustee of TM Emerging
Corporate Bond Fund

In connection with our audit of the Fund's financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or cur knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of management for the financial statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with generally accepted accounting principles in Luxembourg applicable to
investment funds, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Fund's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fund’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Independent Auditor's Report (continued)

To CIBC Bank and Trust Company (Cayman} Limited solely in its capacity as trustee of TM Emerging
Corporate Bond Fund

¢ Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Fund’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matter

This report, including the opinion, has been prepared for and only for CIBC Bank and Trust Company
(Cayman) Limited solely in its capacity as trustee of the Fund in accordance with the terms of our
engagement letter and for no other purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior consent in writing.

. :Lm\-w\w\uug:ssﬁlﬁ

17 November 2017
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0.0333 %k Kv 20164 8 H19H 20164F 8 H22H 20164F 8 H26 H
0.0333 >k Kv 20164F 9 H20H 20164F 9 H21H 201649 H28H
0.0333 %k Rv 20164£10H 20 A 20164£10H 21 A 20164£10H27H
0.0333 X kv 20164E11H 18H 2016411 H21H 20164511 H29H
0.0333 K Fv 201641220 A 20164E12H 21 A 201641230 A
0.0333 % KL 20174 1 A20H 201741 A23H 201741 A27H
0.0333 K v 20174F 2 A17H 20174F 2 A21A 20174F 2 H27H
0.0333 % KL 20174E 3 H17H 20174 3 A21H 20174E 3 A27H
0.0333 % v 20174F 4 A20F 20174F 4 A210 20174F 4 A27H
0.0333 >k KL 20174E 5 H19H 201745 A 22H 201745 A30H
0.0333 >k Fv 2017456 A20H 2017456 A21H 20174 6 H28H
0.0333 % KL 20174E 7 H20H 20174 7 A21H 20174 7 A27H
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350,000 BHARTI AIRTEL 5.125 11MAR23 REGs K Rv 359, 796. 16 368, 727. 10 4.74
400,000 CEMENTOS PACAS SAA 4.5 08FEB23 REGS K R 381, 375. 00 406, 684. 00 5.23
250,000 CNOOC FIN2012 LTD 3.875 2MAY22 REGS kR 255, 467. 50 261, 106. 50 3.36
200,000 CODELCO INC 7.5 15JAN19 REGS K Rv 258, 600. 00 216, 502. 00 2.78
300,000 CONTROLADORA MAB 7.875 280CT19 REGS K Rv 353, 250. 00 329, 625. 00 4.24
200,000 ECOPETROL SA 5.375 26JUN26 K Rv 162, 000. 00 209, 750. 00 2.70
300,000 FINANSBANK AS 5.15 0INOV17 REGS K Rv 307, 355. 56 301, 125. 00 3.87
300,000 GRUPO BIMBO SAB 3.875 27JUN24 REGS K Rv 299, 437. 50 309, 810. 60 3.98
300,000 INDUSTRIAL BANK KOREA 2.25 06FEB20 P A% 299, 448. 00 298, 486. 50 3. 84
350,000 KAZMUNAYGAZ NAT 6.375 09APR21 REGS P A% 396, 200. 00 382, 286. 80 4.92
250,000 LUKOIL INTL FIN 3.416 24APR18 REGS P A% 236, 500. 00 251, 547. 50 3. 24
500, 000 MAJAPAHIT HOLDING 8 07AUG19 REGS K Rv 605, 971. 87 555, 000. 00 7.14
200,000 OFFICE CHERIFIEN 4.5 220CT25 REGS KR 197, 530. 00 201, 916. 00 2.60
200,000 OIL INDIA INTERNATIONAL 4 21APR27 KR 199, 168. 00 200, 823. 60 2.58
400,000 PERTAMINA PT 5.25 23MAY21 REGS K R 415, 581. 78 432, 372. 00 5. 56
200,000 PUERTO LIVERPOOL 3.95 020CT24 REGS KR 196, 624. 00 201, 000. 00 2.59
300, 000 SEVERSTAL OAO 3.85 27AUG21 REGS PN 298, 410. 00 302, 436. 60 3.89
400, 000 SOUTHERN COPPER CORP 3.875 23APR25 KR 353, 100. 00 411, 316. 80 5.29
200,000 TEVA PHARMACEUTICALS 2.2 21JUL21 K R 195, 920. 00 197, 151. 60 2.54
200,000 VALE OVERSEAS LIMITED 5.875 10JUN21 K R 200, 000. 00 218, 200. 00 2.81
AT 5,971, 735. 37 6,055, 867. 60  77.90
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300,000 CITIC PACIF LTD 6.375 10APR20 EMIN K Rv 322, 980. 00 327, 613. 20 4.21
200,000 DP WORLD LTD 3.25 18MAY20 REGS K Rv 191, 000. 00 203, 300. 00 2.61
300,000 MAGYAR EXP IMP BK 5.5 12FEB18 REGS RN 305, 625. 00 305, 577. 00 3.93
250, 000 SB CAPITAL 5.18 28JUN19 REGS EMTN b RN 252, 437. 50 260, 853. 00 3.36
R EME SR 1,072, 042. 50 1,097,343.20  14.11
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65,000 ILF USD LIQUIDITY FUND CLASS2 DIS K Rv 65, 000. 00 65, 000. 00 0.83
WEEEET 65, 000. 00 65, 000. 00 0.83
BB A MR A 7,108, 777. 87 7,218,210.80  92.84
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