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Independent Auditor's Report

To CIBC Bank and Trust Company (Cayman) Limited solely in its capacity as trustee of Nippon
Offshore Funds

We have audited the accompanying financial statements of BNY Mellon Emerging Corporate Bond
Fund, a series trust of Nippon Offshore Funds, which comprise the statement of net assets and the
statement of investments as at July 31, 2016, and the statement of operations and changes in net assets
for the year then ended, and notes, comprising a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with generally accepted accounting principles in Luxembourg applicable to investment
funds, and for such internal control as management determines is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to frand or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurarice about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In makingthose risk assessments, the auditor considers internal control relevant to the entity's
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In cur opinion, the financial statements give a true and fair view of the financial position of BNY
Mellon Emerging Corporate Bond Fund, a series trust of Nippon Offshore Funds, as at July 31, 2016,
and of the results of its operations and changes in its net assets for the year then ended in accordance
with generally accepted accounting principles in Luxembourg applicable to investment funds.

?umlu\»o"&&ows

November 22, 2016

PricewaterhouseCoopers, 18 Forum Lane, Camana Bay, P.O. Box 258, Grand Cayman, Cayman Islands,
KYi- 1104, T: +1 (345) 949 7000, F: +1(345) 949 7352, www.pwe.com, ky
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0.0333 K v 201642 A19H 20164F 2 A22F 20164F 2 H26 A
0.0333 % KL 20164F 3 H18H 20164E 3 221 20164E 3 A30H
0.0333 % v 201644 A20F 201644 A21H 201644 A27H
0.0333 >k KL 20164E 5 H20H 20164 5 A 23 H 20164E 5 A 27H
0.0333 >k Fv 201646 A20H 20164 6 A21H 20164 6 H28H
0.0333 % KL 20164E 7 H20H 20164E 7 A21H 20164 7 A27H
Mo~ ¥ s 7 T ARG

30 M 20154 8 H20H 20154 8 H21H 20154 8 H27H
30 M 20154F 9 H18H 20154F 9 H24H 20154F 9 H30H
30 M 2015410 H 20 A 20154£10 H 21 A 20154£10 H27H
30 K 20154511 H20H 20154511 H24H 20154E12H 1 H
30 M 20154£12H 18 A 20154E12 21 A 20154£12 30 A
30 M 20164E 1 A20H 20164E 1 A21H 20164F 1 H27H
30 M 201642 H19H 20164F 2 A22F 20164F 2 H26 A
30 20164F 3 H18H 20164 3 22 H 20164 3 A30H
30 M 201644 A20F 201644 A21 0 201644 A27H
30 M 20164E 5 H20H 20164 5 A 23 H 201645 A 27H
30 M 201646 H20H 201646 AH21H 20164 6 H28H
30 H 20164E 7 H20H 20164E 7 A21H 20164E 7 A27H

12, BEL— b

20164 7 A31ABIE, Ml SNk RS T 22 L — MIUTDO LY Th D,

HE

BHEL—T

H

AH

103. 6251




HRC13. BREHZR

BIREVBRIZVY =X« FTRPMTOTHRIZUTO LB TH D,

ZASAES 1 0 Y72 0 Ay Bl SYER SYBLE D H SR 5 A

KRV - T ARG

0. 0333 K Kb 201648 H19H 20164 8 H22H 201648 H26H
0. 0333 K Kb 20164F 9 H20H 20164F 9 H21H 201649 H28H
0.0333 %k Kv 20164510 H20 A 20164510 H 21 A 20164510 H27H
0. 0333 K Kb 20164-11H 18H 20164F11H21H 20164F11H29H

Mo~y s 75 25850

30 M 201648 H19H 201648 H22H 201648 H26H
30 M 201649 H20H 201649 H21H 20164 9 H28H
30 M 2016410 H 20 H 20164F10H 21 H 20164510 H27H
30 M 2016411 18 H 2016411 H 21 H 2016411 H 29 H

KEARNV G =N — L E T 5720, 20164E11H30BF T —X« v T A MDOLFRIZ., BNY
Au HEEMLE T 7 o RO TMETEEMNE Y 7> FICEE L 5,

ZHUE, RV — =R, ZOFEDO RN TFA MBI/ EHIETTVI—X - FT A NOLAFRITEBW
T (Amy) (FRFZOIRELTR) OFEHZRD TORWZDIZHEREETH DS, BNY A
By s TEy R XA D NSRS, BlERE Y —X - TR MOEEEA
2tThH D,



(3) BRERMAFHAMERE

SR o FTVaT TR

BB A S AR
20164 7 A31 A BLTE

BNY A v UBEEHE7 7 F

FHE BRI BNy A5 Ul Wl bhRs
NROFEHRIG | FT~O SRR LT D, E 72 13O H 5 s CHE| T B8O & 5 A MGk

A 5% K R KoL %
200, 000 AKBANK TAS 6.5 09MAR18 REGS kR 211, 298. 00 207, 523. 60 2.40
350,000 BHARTI AIRTEL 5.125 11MAR23 REGs K Rv 359, 796. 16 382, 656. 75 4.43
400,000 CEMENTOS PACAS SAA 4.5 08FEB23 REGS P A% 381, 375. 00 407, 000. 00 4.71
250,000 CNOOC FIN2012 LTD 3.875 2MAY22 REGS K Rv 255, 467. 50 266, 242. 50 3.08
200,000 CODELCO INC 7.5 15JAN19 REGS K Rv 258, 600. 00 227, 745. 60 2.63
500, 000 CONTROLADORA MAB 7. 875 280CT19 REGS K Rv 588, 750. 00 553, 750. 00 6. 40
200,000 ECOPETROL SA 4.125 16JAN25 K Rv 154, 000. 00 185, 000. 00 2.14
200,000 ECOPETROL SA 5.375 26JUN26 K Rv 162, 000. 00 197, 500. 00 2.28
300,000 FINANSBANK AS 5.15 0INOV17 REGS PN 307, 355. 56 305, 175. 00 3.53
200,000 FRANSHION INVT LTD 4.7 260CT17 REGS P A% 203, 553. 75 205, 125. 00 2.37
500, 000 GRUPO BIMBO SAB 3.875 27JUN24 REGS K Rv 499, 062. 50 528, 523. 50 6.11
350,000 KAZMUNAYGAZ NAT 6.375 09APR21 REGS P A% 396, 200. 00 378, 490. 00 4.38
250,000 LUKOIL INTL FIN 3.416 24APR18 REGS KR 236, 500. 00 252, 475. 00 2.92
500,000 MAJAPAHIT HOLDING 8 07AUG19 REGS K Rv 605, 971. 87 574, 220. 00 6. 64
200,000 OFFICE CHERIFIEN 4.5 220CT25 REGS KR 197, 530. 00 201, 100. 00 2.33
250,000 ONGC VIDESH VANKORNEFT 3.75 27JUL26 ¥ Rv 249, 525. 00 252, 983. 50 2.93
400,000 PERTAMINA PT 5.25 23MAY21 REGS PN 415, 581. 78 433, 653. 60 5. 02
400,000 PUERTO LIVERPOOL 3.95 020CT24 REGS KR 393, 248. 00 412, 500. 00 4.77
400,000 SOUTHERN COPPER CORP 3.875 23APR25 KR 353, 100. 00 403, 312. 40 4.66
83,000 TEVA PHARMACEUTICALS 3.15 010CT26 PN 82, 779. 22 84, 494. 50 0.98
200,000 VALE OVERSEAS LIMITED 5.875 10JUN21 K R 200, 000. 00 207, 200. 00 2.40
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300,000 CITIC PACIF LTD 6.375 10APR20 EMIN K Rv 322, 980. 00 341, 721. 90 3.95
200,000 DP WORLD LTD 3.25 18MAY20 REGS K Rv 191, 000. 00 205, 228. 00 2.37
400,000 ISRAEL ELECTRIC 7.25 15JAN19 REGS K koL 456, 072. 17 445, 200. 00 5.15
300, 000 MAGYAR EXP IMP BK 5.5 12FEB18 REGS b RN 305, 625. 00 314, 307. 00 3. 64
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